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Mines and Petroleum — 2009-10 Budget — Adjournment Debate 
Hon JON FORD: Turning to the pages in the budget covering mines and petroleum, I was particularly 
interested in the mines and petroleum outcomes and key effective indicators. One of the outcomes listed under 
that heading is the responsible development of mineral and petroleum resources. Two of the subheadings under 
that outcome are the frequency of work-related injury and disease per million hours worked in the mining 
industry, and the frequency of work-related injury and disease per million hours worked in the petroleum 
industry, onshore. Another subheading, which appears under the outcome for safety and protection of the 
community from the risk of dangerous goods, is the number of dangerous goods storage and transport accidents. 
To the right of those three subheadings the designation “n/a” appears. The following explanation is given for 
that — 

Although the Department allocates resources to education and enforcement safety, it is not appropriate 
for the regulator to set targets for industry safety performance. As a result of the transfer of the 
Resources Safety Division functions from the DOC to the DMP this indicator is no longer applicable. 
Accordingly the indicator will be removed as part of the 2010-11 budget.  

Some more detail is provided on the following page — 

However, under the DMP reporting structure, there are now two separate services: Resources 
Regulation and Dangerous Goods Regulation. A different methodology has been established for the 
calculation of this measure. Therefore, 2007-08 actual figures are not available for comparison. 

However, it appears from the forecast that there is a monetary comparison per unit. Therefore, I am astonished at 
the government’s statement that it thinks it is no longer appropriate to set a key effectiveness indicator for safety 
in the mineral and petroleum industry. That indicator has been in place in that industry since the Piper Alpha 
disaster, in which hundreds of people were injured or killed, and it remains an industry standard. Many industries 
have a target of zero for fatalities and lost-time injuries. I include Woodside in that, because in a recent 
presentation on the Pluto project we were told that its target was also zero. Yet, from now on, the government is 
not going to have that as a target. That is incredible, particularly given the recent spate of fatalities and injuries in 
the resource sector. 

During the next few weeks, through the estimates process, I will be asking the government to explain what 
measures it will be putting in place to ensure the safety of Western Australian workers in the mineral and 
petroleum industry. I am particularly concerned about the performance of the Department of Mines and 
Petroleum, which is responsible for safety in this industry. The Kenner review of the Mines Safety and 
Inspection Act found that there is a significant shortfall in the number of regulatory inspectors required in this 
state. In fact, the number of inspectors in this state is half the number in the eastern states. On that basis, we need 
about 40 more inspectors. There is nothing in the budget to address that matter. We know also that the industry 
wants to move to a safety case and that extra resources will be required for that. The government had said that it 
intends to move to allow uranium mining in this state. There are not enough inspectors to cover the current 
mining activities, yet the state is supposed to be going into uranium mining.  

Another matter of concern is the indicator that relates to the number of dangerous goods storage and transport 
accidents. We are currently having a debate about the transport of lead through our communities and ports, and 
in the future perhaps also the transport of uranium and other goods, yet we do not have a transparent way of 
assessing the industry’s performance in that important area.  

The government has decided that it will no longer set key efficiency indicators to address safety in this growing 
industry. However, the government has decided to retain the indicators for the economic performance of this 
industry—that is, the percentage of approvals completed within agreed time frames, and the percentage of 
reduction in mineral title applications backlog. The government is very keen to look at how the industry is 
performing in increasing the number of mines and exploration licences but not so keen to look at the 
performance of this industry in protecting workers and the community. That is a very significant and worrying 
trend that we need to look at. I urge the government to re-think what it is doing in this industry. I say that 
because it is bad for investment. Companies want to know how this state is performing on these important issues. 
 


